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Sales Meeting
HIBOR, PRIME RATE AND Aggregate Balance

18.07.2022
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Agenda

1. HIBOR
2. PRIME RATE
3. Interbank Liquidity
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HIBOR




HIBOR %) ZLU

HIBOR = HONG KONG INTERBANK OFFERED RATE
EERITREZERE

EEEE15/7/2022
BEHIIBSISoNEE=E -

R=®E 0.11595
1 E= 0.28869
2 B 0.47399
1 @A 0.75464
2 @BE 1.22821
3 @A 1.73571
6 @R 2.40089
12 BB 3.32351
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PRIME RATE
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PRIME RATE % ZUU

40P - HSBC, HS BANK, BOC
AP: OTHER BANKS

@ 12 % 48 47 HANG SENG BANK 6 Logon

BEKERTRABERTER

REXERTETERAERRAE (FRE) : 5.25%

Banking Investments Cards Loans Mortgages Insurance & MPF Offers

REXERTETEABRRNE (ERXR) : 4.75%

Prime Rates &l REXERGARTEAERRAE (EAX) : 53%

Seize the opportunity to grow your wealth

Prime Rates
HthR =

HKD Prime rate

5 HKT Last five HKD Prime Rate change records E B A(FAE5R)

Effective Date HKD Prime rate EEETERERE 0.755% p.a. 2022/07/15

at there are other prime n the market. 5.000% p.a.
1THETT 0%
More mortgage information | | More overdraft facility infarmation 5:125% p.2. ARRITATTREERE 5.250% p.a. 2019/11/04
5.000% p.a.
ARWEEFE 4.000% p.a. 2013/10/15
5.250% p.a.

5.750% p.a.
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AGGREGATE BALANCE
DISCOUNT WINDOW (BHIRE)

What kind of window is it?

AIREHREE?

Interbank Liquidity SR{TRIZEMISREE AR

Convertibility Undertaking (R & {R:&

USD/HKD for Value Spot

En/ETRAERW)
Offer Rate (B (B) : 7.85
Bid Rate (EAB): 7.75

Discount Window (B4R &)

Base Rate (EXFI=E)

Today's Overnight HIBOR :
SHREETRITRZERS)

HKAB 1-Month HIBOR Fixing :

% ZUU

2.00%

0.07%

0.74905%

EERTLE—ERRAETRTEERIER)

Source : https://www.hkma.gov.hk/chi/data-publications-and-research/data-and-statistics/daily-

monetary-statistics/2022/07/ms-20220714/
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AGGREGATE BALANCE % zZLU

HKS$ (&7t)

Opening Aggregate Balance (BR&&5E7) 233'557%”%2

Closing Aggregate Balance (T £E55E7) 233566;;
Change Attributable to (2E)FEEX)

iy . — +0 mn

° k f1= iazg % S

Market Activities* (BB TIHEIEY) =E

* Interest Payment/Issuance of Exchange Fund Bills and Notes# +0mn

GrEE2FEBERESFANANSIAFHBTES =8

. ' —— — -Omn

* Discount Window Reversal CEEBIEEHFEESD) =%

* Discount Window Today (5 BEsREEE) +9§mr%2

Source : https://www.hkma.gov.hk/chi/data-publications-and-research/data-and-statistics/daily-
monetary-statistics/2022/07/ms-20220714/




25 years history of HIBOR, HSBC PRIME RATE AND AGGREGATE BALANCE r y 4

Last Price

M HIHDO1IM Index (R2) 0.74196 =20
PRIEHSBC Index (R2) 5.00000

M BAL CLOS Index (R1) 0.234M 1

=0.4M

F15

=0.3M

- 2 GEEET 10
Rl e

=0.2M

| ST —— St SRR BR RSB Ri BG BB 0.1M

=0

| 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022
HIHDO1M Index {HK Assoc of Banks Hong Kong Dollar HIBOR Fixings 1 Month at 11:00am) Monthly 14JUL1997-08JUL2022 Copyright@ 2022 Bloomberg Finance L.P. 08-Jul-2022 11:36:34




10 years history of HIBOR, HSBC PRIME RATE AND AGGREGATE BALANCE

Last Price :
W HIHDOIM Index (R2) 0.74196
PRIEHSBC Index (R2) 5.00000
M BAL CLOS Index (R1) 0.234M

~0.45M

=0.4M

=0.35M

=0.3M

fe 234 |

=0.2M

r0.15M

=0.1M

F0.25M

5.00000.

400000

~3.00000

200000

- 1.00000

0.74196

P~0.00000

2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
HIHDO1M Index {HK Assoc of Banks Hong Kong Dollar HIBOR Fixings 1 Month at 11:00am) Weekly 10JUL2012-08JUL2022 Copyright2 2022 Bloomberg Finance L.P.

2021

2022

08-Jul-2022 11:36:52



5 years history of HIBOR, HSBC PRIME RATE AND AGGREGATE BALANCE

Last Price € T LR WS | SOy, LS ey Wt |
B HIHDO1M Index (R2) 0.74196
PRIEHSBC Index (R2) 5.00000
[ BAL CLOS Index (R1) 0.234M

=0.45M

0.4M

=0.35M

r0.3M

=0.25M

U0.234M|

=0.2M

'Sep' Dec Mar TJun' y 'Sep Dec Mar TJun' Sep Dec "Mar Jun’ ¥ Sep Dec Mar TJun’ 'Sep'
2017 | 2018 | 2019 | 2020 | 2021
HIHDO1M Index {HK Assoc of Banks Hong Kong Dollar HIBOR Fixings 1 Month at 11:00am) Daily 09JUL2017-08JUL2022 Copyright® 2022 Bloomberg Finance L.P.

08-Jul-2022 11:37:12

5.00000.

4.00000

3.00000

F2.00000

~0.00000




STATISTIC % zZLU

- |HIHDOIM Index (L1)|PRIEHSBC Index (L1)|BAL CLOS Index (R1)

Sy Avg. 0.96 % 5.03 % 217868m
10y Avg. 0.62 % 5.01 % 230965m
25y Avg. 2.07 % 5.95 % 119797m

HK$ (Bo)

|
Opening Aggregate Balance (B8 245EF) 2“‘“"557_5[2

22
Closing Aggregate Balance (LT £ 4 87) 2“’566_51%2

»



STATISTIC % zZLU

' |HIHDO1M Index (L1)|PRIEHSBC Index (L1)|BAL CLOS Index (R1)

Sy Avg. 0.96 % 5.03 % 217868m

10y Avg. 0.62 % 5.01 % 230965m

25y Avg. 2.07 % 5.95 % 119797m
QUESTION:

What is the tenure of the popular premium finance insurance products in the market to maximize returns?

% EZENDRIRERMEREER, RAUK@AIFHRESA?

»
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LW ESRAEEND2 A

R EBREEEREEE =
]

5 AR202ETAIEETAREETSE R H2025B6AN T NERER
SEE% . ARBRIEER . SBHBERSHRENES N - B5  LRHSATEREER
FRzHSRE

el £ (A 198 A TR EERHK$1,000,000 (S5 ) - BEAMTRBEARNKS200 - B
BOREBAES TS HoERRRRE

HK$100,000 - HK$999,999 HK$1,000,0003%L4 £

64 HK$ 1M £ < 1.5M HKS$ 1.5M % < 25M HK$ 1M £ < 25M

S TLES COF+1.5% COF+ 1.2% Y% COF+0.8%

US$ P-CAP P-0.75% P-1.25%

HK$ P-CAP P-2.0% P-2.25%

BRERE DBS TreasuresE#&EF EMHChina Life/ T BT AN SHEEFEERENRAES

COF = Costof Fund + It BERETHAMBER AL - COFSEHEE - LITEEAECOFEUSD/HKD Primell#£%E -

(B85 MG (8 ARt

Jun 28, 2022 1.73% 1.07%
2022 -¥F 0.55% 0.37% 4.75% 5.25%

HAESRANLPERARRLNNE  ERETAWNBNENUS rANER -
2021 FFEE 0.16% 0.21% SIEEEMERRENZEE IRANTED .

NHEEEN ERETRE—RERATE  AEIRERETRARE -

>
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Edit the INPUT cells.

Name of Lender ER

Loan Ratio 90.00%
Indicator Assumed 1M HIBOR
Interest Rate 1.00%
Interest Spread 0.80%

NEW PROPOSED INSURANCE PLAN

Prodect Provider *hk kAR
Product Name

kokok kK k K

Policy Currency usD
Annual Premium $960,000.00
Premium Paying Period (Yr) 1
Day-1 Surrender Value $800,000.00
Proposed Initial Loan Amount $720,000.00
Shortall Premium Amount Required from Client $240,000.00
Loan Provider X
Assumed 1M HIBOR 1.00%
Interest Spread 0.80%
Assumed Annual Interest Rate 1.80%
Estimated Annual Interest Cost $12,960.00
Cap Rate NA
1styr Loan Setup Fee % 0.00%
Loan Setup Fee Collected over # of years 0
Total First Year Setup Fee $0.00
Advance Interest Payment (month) 0
Total Initial Forward Interest $0.00

16
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Loan Provider X
Assumed 1M HIBOR 1.00%
Interest Spread 0.80% QU ESTION .
Assumed Annual Interest Rate 1.80% -
Estimated Annual Interest Cost $12,960.00 What is the tenure of the popu|ar premium
lllustration of Premium Financing finance insurance products in the market to
Year Premium All'-n:aunnt Handling Fee Flg:/er;eesr:t Agz::‘i:)'::e Su‘;%?:er Balance HPR IRR maXi m ize retu rnS?
0 (960,000) 720,000 0 0 (240,000 80,000 (160,000) NA NA ﬁ%jﬁgﬂ@ﬂg{%ﬁﬁﬂé{%ﬁ@&ﬁ , %k{%q&fﬁ
1 0 0 0 (12,960)  (252960) 80,000 (172,960) 72.1% 721% EI\JEEHH =4z x')
2 0 0 0 (12,960)  (265920) 80,000 (185,920) -73.5% -49.8% FIREZZ ’
3 0 0 0 (12,960)  (278,880) 195,500 (83,380) -31.4% 12.4%
4 0 0 0 (12,960)  (291,840) 287,218 (4,622) 1.7% -0.4%
5 0 0 0 (12,960)  (304,800) 364,164 59,364 20.3% 4.1%
6 0 0 0 (12,960)  (317.760) = 445,145 127,385 41.8% 6.7%
7 0 0 0 (12,960) (3307200 518363 187,643 59.1% 7.7%
8 0 0 0 (12,960)  (343,680) 606,927 263,247 79.6% 8.6%
9 0 0 0 (12,960)  (356,640) 666,549 309,909 90.2% 8.5% O
10 0 0 0 (12,960)  (369,600) 763432 393,832 110.4% 9.0% 1 O y I R R — 9 /O
I
1 0 0 0 (12,960)  (382,560) 825386 442,826 119.8% 8.7%
12 0 0 0 (12,960) (3955200 890,613 495,093 129.4% 8.5%
13 0 0 0 (12,960)  (408,480) 958923 550,443 139.2% 8.3%
14 0 0 0 (12,960)  (421,440) 1,031,320 609,880 149.3% 8.1%
15 0 0 0 (12,960) (4344000 1,107,007 672,607 159.6% 8.0%
16 0 0 0 (12,960)  (447,360) 1184795 737,435 169.8% 7.8%
17 0 0 0 (12,960)  (460,320) 1,266,688 806,368 180.3% 7.7%
18 0 0 0 (12,960)  (473,280) 1,351,888 878,608 190.9% 7.5%
19 0 0 0 (12,960)  (486,240) 1,441,209 954,969 201.8% 7.4%
20 0 0 0 (12,960) (49,2000 1535655 1,036,455 213.2% 7.3%
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Loan Provider X &
Assumed 1M HIBOR 5.25%
Interest Spread -2.25%
Assumed Annual Interest Rate 3.00%
Estimated Annual Interest Cost $21,600.00

lllustration of Premium Financing

Year Premium All'-n:aunn " Handling Fee Flg:/er;eesr:t Ag::hmillll::e Sur:‘eer:der Balance HPR IRR
Value
0 (960,000) 720,000 0 0 (240,000) 80,000 (160,000) NA NA
1 0 0 0 (21,600) (261,600) 80,000 (181,600) -75.7% -75.7%
2 0 0 0 (21,600) (283,200) 80,000 (203,200) -77.7% -55.0%
3 0 0 0 (21,600) (304,800) 195,500 (109,300) -38.6% -16.3%
4 0 0 0 (21,600) (326,400) 287,218 (39,182) -12.9% -3.8%
5 0 0 0 (21,600) (348,000) 364,164 16,164 5.0% 1.1%
6 0 0 0 (21,600) (369,600) 445,145 75,545 21.7% 3.9%
7 0 0 0 (21,600) (391,200) 518,363 127,163 34.4% 5.2%
8 0 0 0 (21,600) (412,800) 606,927 194,127 49.6% 6.3%
9 0 0 0 (21,600) (434,400) 666,549 232,149 56.2% 6.3% O
10 0 0 0 (21,600) (456,000) 763,432 307,432 70.8% 6.9% 1 Oy I R R — 6 9 /O
—
(N 0 0 0 (21,600) (477,600) 825,386 347,786 76.3% 6.7% | ]
12 0 0 0 (21,600) (499,200) 890,613 391,413 82.0% 6.6%
13 0 0 0 (21,600) (520,800) 958,923 438,123 87.8% 6.4%
14 0 0 0 (21,600) (542,400) 1,031,320 488,920 93.9% 6.3%
15 0 0 0 (21,600) (564,000) 1,107,007 543,007 100.1% 6.2%
16 0 0 0 (21,600) (585,600) 1,184,795 599,195 106.2% 6.1%
17 0 0 0 (21,600) (607,200) 1,266,688 659,488 112.6% 6.1%
18 0 0 0 (21,600) (628,800) 1,351,888 723,088 119.1% 6.0%
19 0 0 0 (21,600) (650,400) 1,441,209 790,809 125.8% 5.9%
20 0 0 0 (21,600) (672,000) 1,535,655 863,655 132.8% 5.9%
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Thank You



